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STATEMENT OF KEN SALAZAR SECRETARY OF THE INTERIOR
BEFORE THE SENATE COMMITTEE ON ENERGY AND NATURAL
RESOURCES ON S. 796, THE HARDROCK MINING AND RECLAMATION
ACT OF 2009 AND S. 140, THE ABANDONED MINE RECLAMATION ACT
OF 2009

07/14/2009

United States Senate - Committee on Energy and Natural Resources

Introduction

Thank you, Chairman Bingaman, Senator Murkowski, and Members of the Committee. | am here today to
discuss with you reform of the General Mining Law of 1872, a complex matter and one that engenders
passionate views. Along with most of you, | have spent much time working on various aspects of such
reform. | am committed to working with you to develop legislation that will accomplish the following:
provide industry with the regulatory certainty needed to make the investments that produce mineral
resources vital to our economy; provide a fair return to the public for mining activities that occur on public
lands; protect the environment; and result in the cleanup of abandoned mines.

Balance - Energy Development

Before I turn to Mining Law reform, | want to thank the Committee for its work in reporting bipartisan
energy legislation. | look forward to working with the Members of the Committee in the days ahead to
address the challenges of energy and climate change.

The last time | appeared before the Committee, | spoke about President Obama’s agenda for energy
development on the public lands and the Outer Continental Shelf. While we have a lot of work ahead of us
on that front, we have made great strides at the Department under our existing authorities as key steps on
a comprehensive energy plan for the Nation. We are balancing the responsible development of
conventional energy sources, while protecting our treasured landscapes, wildlife, and cultural resources,
with the accelerated development of clean energy from renewable domestic sources.

With regard to conventional resources, since January the Department has offered more than 2.3 million
acres on our public lands for oil and gas development in 17 lease sales, with over 780,000 of those acres
going under lease and attracting more than $60 million in bonus bids and fees. We have plans for another
20 sales in the next six months, onshore.

Concerning the Outer Continental Shelf, during the third week in March, | traveled to New Orleans with the
Minerals Management Service to attend the Central Gulf of Mexico Oil and Gas Lease Sale 208, which
attracted over $700 million in high bids, with 70 companies submitting 476 bids on 348 tracts comprising
over 1.9 million acres offshore the States of Alabama, Louisiana, and Mississippi.

http://www.doi.gov/news/speeches/2009_07_14_speech.cfm?renderforprint=1& 3/12/2010
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On the matter relating to oit shale, we will announce a second round of research, development, and
demonstration leases in Colerado and Utah in the near future.

We continue working on a plan for the Quter Continental Shelf. | extended the public comment period on
the Draft Proposed 5-year Plan produced by the previous Administration until September 21, 2009. At that
time | also requested from Departmental scientists a report that detailed conventional and renewable
offshore energy resources and identified where information gaps exist. | held regional meetings with
interested stakeholders to review the findings of that report and gather input on where and how we should
proceed with offshore energy development. | also crafted an agreement with Federai Energy Regulatory
Commission Chairman Wellinghoff clarifying jurisdictional responsibilities for our respective agencies for
leasing and licensing renewable energy projects on the OCS, which will help facilitate the development of
wind, solar, wave, tidal and ocean current energy sources. Several weeks ago | announced the issuance
of five exploratory leases for renewable energy production offshore of New Jersey and Delaware.

We are also moving rapidly to implement the President’s renewable energy strategy onshore. During the
last week in June the Senate Majority Leader Reid and | announced a plan to expedite development of
solar energy projects on BLM lands in six western states. The two dozen Solar Energy Study Areas will be
evaluated for their environmental and resource suitability for large-scale solar energy production, providing
a more efficient process for permitting and siting, and could ultimately generate nearly 100,000 megawatts
of solar electricity.

Balance - Mining Reform

Balance is also an important concept as we discuss reform of the Mining Law of 1872, While the
responsible development of our mineral resources is critical to both our economy and our environment,
this statute has not been updated in 137 years. In those years, much has changed. As | previously noted,
it is time to ensure a fair return to the public for mining activities that occur on public lands and to address
the cleanup of abandoned mines. We must find an approach to modernize this law and ensure that
development occurs in a manner consistent with the needs of mining and the protection of the public, our
public lands, and water resources. It is time to make reform of the Mining Law part of our agenda of
responsible resource development.

Much has been said about the role the General Mining Law of 1872 played in settling the westermn United
States, how it provided an opportunity for any citizen of the country to explore public domain lands for
valuable minerals, to stake a claim if the mineral could be extracted at a profit, and to patent the claim.
Numerous commodities are mined, under the authority of the General Mining Law, to provide the raw
materials essential for the manufacturing and building industries. According to the BLM, the 5-year
average for new mining claims staked annually under the law is approximately 76,000, with a current total
number of claims at nearly 400,000. These claims generated almost $60 million in federal revenue--
mostly from the fees collected by BLM — in fiscal year 2008.

Our domestic gold mining industry alone directly or indirectly creates more than 68,000 jobs and nearly $2
billion in eamnings annually. The United States is the second largest producer of gold and copper in the
world, and the leading producer of beryllium, gypsum, and molybdenum. In my view, our own security
depends on maintaining a viable domestic mining industry. Metals and minerals are also needed to
support development of renewable energy.

As the United States Senate undertakes reform of the 1872 Mining Law, patent reform, and the
environmental consequences of modern mining practices must be addressed in meaningful and
substantive ways. In addition, the American taxpayer should receive a fair return for the extraction of
these valuable resources and should expect the federal government to develop a reliable process
providing for the cleanup and restoration of lands where the responsible party is unable or unavailable to

http://www.doi.gov/news/speeches/2009_07_14 speech.cfm?renderforprint=1& 3/12/2010



STATEMENT OF KEN SALAZAR SECRETARY OF THE INTERIOR BEFORE TH... Page 3 of 3

do so, including a Good Samaritan provision.
Conclusion

Thank you again, Mr. Chairman, for giving me the opportunity to present you the Administration’s thoughts
on this important topic. We look forward to working with the Committee and all interested parties as this
process moves forward.

http://www.doi.gov/news/speeches/2009_07_14_speech.cfm?renderforprint=1& 3/12/2010
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News Release

Secretary Salazar Launches Onshore Qil and Gas Leasing Reforms to Improve
Certainty, Reduce Conflicts and Restore Balance on U.S. Lands

Reforms Include New Guidance to BLM Field Managers; New Environmental Review Policyand New
DOI Energy Reform Team

01/06/2010

Contact: Kendra Barkoff, 202-208-6416
Frank Quimby, 202-208-7291
Matt Spangler (BLM) 202-912-7414

WASHINGTON, D.C. - Citing a need to improve certainty and order in oil and gas leasing on U.S. public lands,
Secretary of the Interior Ken Salazar today announced several reforms that the Bureau of Land Management will
undertake to improve protections for land, water, and wildiife and reduce potential conflicts that can lead to costly and
time-consuming protests and litigation of leases. interior will also establish a new Energy Reform Team to identify and
implement important energy management reforms,

“The previous Administration’s ‘anywhere, anyhow’ palicy on oil and gas development ran afoul of communities, carved
up the landscape, and fueled costly cenflicts that created uncertainty for investors and industry,” said Secretary Salazar.
“We need a fresh look — from inside the federal government and from outside — at how we can better manage
Americans’ energy resources. The new guidance BLM is issuing for field managers will help bring clarity, consistency,
and public engagement to the onshore oil and gas leasing process while balancing the many resource vaiues that the
Bureau of Land Management is entrusted with protecting on behalf of the American people. In addition, with the help of
our new Energy Reform Team, we will improve the Department’s intemal operations to better manage publicly owned
energy resources and the revenues they produce.”

Many of the reforms that the Bureau of Land Management will undertake follow the recommendations of an
interdisciplinary review team that studied a controversial 2008 oil and gas lease sale in Utah.

Under the reformed oil and gas leasing policy, BLM will provide:

* Comprehensive interdisciplinary reviews that take into account site-specific considerations for individual lease sales.
Resource Management Plans will continue to provide programmatic-level guidance, but individual parcels nominated for
leasing will undergo increased internal and external coordination, public participation, interdisciplinary review of
available information, confirmation of Resource Management Plan conformance as well as site visits to parcels when
necessary;

* Greater public involvement in developing Master Leasing and Develepment Plans for areas where intensive new oil
and gas extraction is anticipated so that other important natural resource values can be fully considered prior to making
an irreversible commitment to develop an area;

* Leadership in identifying areas where new oil and gas leasing will occur. The bureau will continue to accept industry
expressions of interest regarding where to offer leases, but will emphasize leasing in already-developed areas and will

http://www.doi.gov/news/pressreleases/Secretary-Salazar-Launches-Onshore-Oil-and-Gas-... 3/12/2010
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plan carefully for leasing and development in new areas.

BLM Director Bob Abbey said the increased opportunity for public participation and a more thorough environmental
review process and documentation can help reduce the number of protests filed as well as enhance BLM's ability to
resolve protests prior to lease sales. A comparison of the new guidance with current policy can be found here.

“The new approach can help restore certainty and predictability to a system currently burdened by constant legal
challenges and protests,” said Abbey. “It will also support the BLM’s multiple-use mission, which requires management
of the public lands to provide opportunities for activities such as recreation, conservation, and energy development—
both conventional and renewable.”

BLM will also issue guidance regarding the use of categorical exclusions, or CXs, established by the Energy Policy Act
of 2005 and that allow the bureau to approve some oil and gas development activities based on existing environmental
or planning analysis. Under the new policy, in accordance with White House Council on Environmental Quality
guidelines, BLM will not use these CX’s in cases involving “extraordinary circumstances” such as impacts to protected
species, historic or cultural resources, or human health and safety.

Salazar also issued a Secretarial Order establishing an Energy Reform Team within the Office of the Assistant
Secretary for Land and Minerals Management that will identify and oversee implementation of energy reforms.

“The creation of the new Team focuses on our important stewardship responsibility in the management of the nation’s
energy resources,” said Wilma Lewis, Assistant Secretary for Land and Minerals Management. “Through its work, the
team will promote efficiency and effectiveness in the development of renewable and conventional energy resources, so
that we can be preperly accountable to the American public.”

Under the Assistant Secretary's direction, the Energy Reform Team will provide greater coordination and improved
accountability to ensure the orderly, efficient, responsible and timely development of public resources critical for our
national energy security. Through its own efforts, as well as by considering good ideas from stakeholders, industry, and
the public, the Team will help ensure that Interior is a responsible steward of the public resources it manages and
obtains fair value for energy resources owned by the public.

The new oil and gas leasing guidance and CX guidance will be implemented once BLM has completed final internal

Page 2 of 2
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News Release

Interior Expands Common-Sense Efforts to Conserve Sage-Grouse Habitat in the
West

Western Bird Found ‘Warranted but Precluded’from Endangered Species Act Protection
03/05/2010

Contact: Sharon Rose (FWS) 303-236-4580
Melodie Lloyd (BLM) 202-912-7412
Hugh Vickery (DOI) 202-208-6416

WASHINGTON, D.C. - The Department of the Interior will expand efforts with state, local and tribal partners to map
lands that are vital to the survival of the greater sage-grouse, a ground-dwelling bird that inhabits much of the West,
while guiding and managing new conventionat and renewable energy projects to reduce impacts on the species,
Secretary of the Interior Ken Salazar announced today.

Salazar made the announcement in conjunction with a finding by the U.S. Fish and Wildlife Service that, based on
accumulated scientific data and new peer-reviewed information and analysis, the greater sage-grouse warrants the
protection of the Endangered Species Act but that listing the species at this time is precluded by the need to address
higher priority species first. The greater sage-grouse will be placed on the candidate list for future action, meaning the
species would not receive statutory protection under the ESA and states would continue to be responsible for managing
the bird.

“The sage-grouse’s decline reflects the extent to which open land in the West has been developed in the last century,”
said Salazar. “This development has provided important benefits, but we must find common-sense ways of protecting,
restoring, and reconnecting the Western lands that are most important to the species’ survival while responsibly
developing much-needed energy resources. Voluntary conservation agreements, federal financial and technical
assistance and other partnership incentives can play a key role in this effort.”

Adding the species to the candidate list will allow the Fish and Wildlife Service and other agencies an opportunity to
continue to work cooperatively with private landowners to conserve the candidate species. This includes financial and
technical assistance, and the ability to develop conservation agreements that provide regulatory assurances to
landowners who take actions to benefit the species. One such agreement was signed tast month in western Idaho,
encompassing an area of over half a million acres.

“There is much we can accomplish for sage-grouse working with private landowners who care about the future of this
iconic western species,” said Assistant Secretary of the Interior for Fish and Wildlife and Parks Tom Strickland.
“Voluntary conservation efiorts on private lands, when combined with successful state and federal strategies, hold the
key to the long-term survival of the greater sage-grouse.”

Bureau of Land Management Director Bob Abbey, whose agency manages more greater sage-grouse habitat than any
other government agency, said that the BLM will today issue guidance that will expand the use of new science and

http://www.doi.gov/news/pressreleases/2010_03_05_release.cfm?renderforprint=14& 3/12/2010
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mapping technologies to improve land-use planning and develop additional measures to conserve sage-grouse habitat
while ensuring that energy production, recreational access and other uses of federal lands continue as appropriate.
The BLM guidance also addresses a related species, the Gunnison sage-grouse, which has a more limited range, and
which is in the process of being evaluated by the U.S. Fish and Wildlife Service to determine whether it also warrants
protection under the Endangered Species Act.

“Managing for sensitive and candidate species is nothing new to the BLM,” said BLM Director Bob Abbey. “Using
sound science and effective on-the-ground coordination with our many partners, we will build on current
accomplishments in managing for sustainable sage-grouse populations on our National System of Public Lands.”

The guidance, which supplements the BLM's 2004 National Sage-Grouse Conservation Strategy, identifies
management actions necessary at some sites to ensure the environmentally responsible exploration, authorization,
leasing and development of energy resources in the priority habitat of greater sage-grouse.

Under the guidance, the BLM will continue to coordinate with State fish and wildlife agencies and their Sage and
Columbian Sharp-tailed Grouse Technical Committee in the development of a range-wide key habitat map. This
mapping project, which is not intended to replace individual State fish and wildlife agency core habitat maps, will identify
priority habitat for sage-grouse within each of the western states and reflect this across the known range of sage-
grouse.

Greater sage-grouse are found in Washington, Oregon, Idaho, Montana, North Dakota, eastern California, Nevada,
Utah, western Colorado, South Dakota and Wyoming and the Canadian provinces of Alberta and Saskatchewan. They
currently occupy approximately 56 percent of their historical range.

K trends since the mid-1960s persist, many focal populations may disappear within the next 30 to 100 years, with
remaining fragmented popuiations more vulnerable to extinction in the long-term. However, the sage-grouse population
as a whole remains large enough and is distributed across such a large portion of the western United Stales that Fish
and Wildlife Service biologists determined the needs of other species facing more immediate and severe threat of
extinction must take priority for listing actions.

The Service will review the status of the species annually, as it does with all candidate species, and will propose the
species for protection when funding and workload priorities for other listing actions allow. Should the status of the
greater sage-grouse sufficiently improve as a result of the efforts to be undertaken, the Service could determine that the
protection of the Endangered Species Act is not needed.

For more information about the Service’s finding on the greater sage-grouse, click here.

For more information about the BLM's efforls to conserve sage-grouse habitat, click here.

http://www.doi.gov/news/pressreleases/2010_03_05_release.cfm?renderforprint=1& 3/12/2010
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Salazar Reforms U.S. Oil Shale Program
Offers New RD&D Leases; Asks IG to Investigate 11th Hour Lease Addenda

WASHINGTON, D.C. — Secretary of the Interior Ken Salazar today took steps to help the country develop technologies
that could potentially unlock the nation’s oif shale reserves while protecting taxpayers, water resources, the
environment, and local communities.

Pledging to reform the nation's oil shale program, Salazar announced that the Department of the Interior is offering
additional opportunities for energy companies to conduct ofl shale research, development and demonstration (RD&D)
projects on public lands in Colorado, Utah, and Wyoming. In addition, Salazar has asked the Department’s Inspector
General to investigate a set of lease addenda that the previous administration entered into with the holders of six
existing RD&D ieases on January 15, 2009.

“For the last century, Americans have been working to find the keys to the vast kerogen reserves that are tocked up in
Westarn shale,” said Secretary Salazar. “If we are to succeed in unlocking oil shale's great potential, we must first
answer fundamental questions about water use, power use, and environmental and social impacts of commerciai-
scale deveiopment. With this new round of RD&D leases, we hope to move closer to responsibly and sustainably
developing our oil shale resources.”

Energy companies will have 60 days after publication of a Federal Register notice to submit applications for the
second round of RD&D leases that Secretary Salazar announced today. Potential lessees may nominate up to 160
acres for RD&D. If the lessees demonstrate the ability to commercially produce ol equivalent derived from shale, up to
480 additional contiguous acres could be added to the lease for commercial-scale development. The RD&D
nominations will be reviewed by an interdisciplinary team of BLM professionals and representatives from the State of
Colorado, Utah, and Wyoming, as appropriate, and the Departments of Defense and Energy. The interdiscipiinary
team wiil consider the potential of each proposal to advance knowledge of effectve technology, economic viability, and
the impacts of oil shale development. A Federal Register notice soliciting nominations will be published in the coming
days.

Secretary Salazar has also asked Interior's Inspector General to investigate a set of favorable conditions and low
royalty rales that were offered on January 15, 2008 - five days before the end of the previous administration — to
energy companies holding existing RD&D leases. Secretary Salazar determined that the fiming and circumstances of
the previous administration’s modifications of existing RD&[D) leases — cailed lease addenda — merit additional review.

"Taxpayers deserve answers to serfous questions about why these lease addenda were granted at the eleventh hour,
under what circumstances, and at what potential expense to the federal treasury,” said Salazar. “We must reform our
hation’s oil shale program and ensure that the American people have the promise of a fair return from their resources.”

In 2006 and 2007, the Bureau of Land Management (BLM) issued six RD&D oil shale leases on lands in Colorado
and Utah for the purpose of developing new oil shale recovery technologies. The existing leases limit the total initial
RD&D land area to a maximum of 160 acres, but if a lessee demonstrates the ability to produce commaercial guantities
of synthetic petroleum derived from shale, the lessee may develop an area of up to 5,120 contiguous acres. On
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January 15, 2009, the Department granted the holders of the six oil shale RD&D the right, at the time of conversion to
commaercial development, o elect to have their leases governed by a set of favorable conditions and low rovalty rates.
The previous administration established an initia! royalty rate of five percent for commercial oil shale production, an
action that Secretary Salazar has described as “premature.”

Oil shale is a sedimentary rock that, when heated, releases petroleum-like liquids. More than 70 percent of American

cil shale — including the thickest and richest deposits — lies on federal land, primarily in Colorado, Utah, and
Wyoming.

For a {ink to Secretary Salazar's letter 1o Interior's inspector General, click here. For a fact sheet on the second round
of RD&D leases, click here.
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Salazar Ends Controversial Royalty in Kind Program

Launches Reforms to Management of Energy Resources on Public Lands, Outer
Continental Shelf

WASHINGTON, D.C. — Secretary of the Interior Ken Salazar today announced he is reforming and restructuring the
Department’s management of U.S, energy resources, starting with the termination of the Minerals Management
Service's (MMS) controversial Royally in Kind program that accepts oil and natural gas from producers in lieu of cash
royaities.

In 1estimony to the House Natural Resources Committee, Salazar described administrative actions he is taking to
develop a comprehensive energy strategy on U.S. public lands and the QOuter Continentat Shelf. He also discussed his
recommendations for congressional legislation that can help Interior more effectively manage energy ieasing and
revenue programs on behalf of the American taxpayer.

“Clearly, the Department's energy leasing and royalty programs have not been working as they should and the
American peopie have not been receiving the full benefits from these valuable assets,” Secretary Salazar said. “After a
thorough review of the controversial Royaity in Kind program, | am today announcing a phased-in termination of the
program and an orderly transition over time to a more transparent and accountable royalty collection program.”

“The balanced and efficient development of conventional and renewabie energy on the public domain is a piliar of
President Obama’s comprehensive national strategy and essential for reducing our country’s dependence on foreign
oil, building a clean-energy economy, and addressing the challenges of ciimate change,” Salazar said.

Interior manages 500 million acres of land, one-fifth of the U.5. land mass, and another 1.7 billion acres of the Outer
Continental Shelf. These resource-rich areas currently provide about 30 percent of the Nation's domesticaity produced
conventional energy and offer some of the highest quality wind, solar and hydrokinetic energy resources available for
development today. The Department’s Bureau of Land Management (BLM) manages onshore energy resources on
federal lands, white Interior's Minerals Management Service (MMS) oversees offshore oil and natural gas development
as well as future wind development on the U.S. Quter Continental Shelf, which currently provides 27 percent of the
Nation's domestic ol production and about 14 percent of its domestic natural gas production.

The termination of the MMS Royalty in Kind program will be overseen by the Assistant Secretary for Lands and
Minerals Management, Wilma Lewis, Liz Birnbaum, the Director of MMS, and Bob Abbey, the Director of the Bureau of
Land Management.

The current Royaity-in-Kind program involves the federai government excessively in oif and gas markets and the
Government Accountability Office has found the program may not ensure fair return to the Treasury.

Salazar said he is continuing to review options for additional improvements for coordination between MMS and BLM in
on- and off shore leasing and revenue management policies related to domeslic energy produgtion. He reported that
he intends to bring needed coordination and strategic guidance to the department’s programs and to its
implementation of significant reforms, including recommendations for improvement from the reports of the Government
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Accountability Office and the Office of the Inspector General.

The complete lext of Secretary Salazar's testimony is available at hitp://www.doi.gov/secretary/speeches/0916G9.html,

More information on MMS and BLM energy leasing and revenue management programs is available at www.bim.gov
and www.mms.gov.
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The Department of the Interior and the U.S. Department of Justice have announced a historic settlement
of a long-running and highly contentious class-action lawsuit regarding the U.S. government's trust
management and accounting of over 300,000 individual American Indian trust accounts. The
announcement was made in a news conference by Secretary of the Interior Ken Salazar and Attorney
General Eric Holder.

Under the negotiated agreement, litigation
will end regarding the Department of the |
Interior's performance of an historical
accounting for trust accounts maintained
by the United States on behalf of more
than 300,000 individual Indians. A fund
totaling $1.4 billion will be distributed to
class members to compensate them for
their historical accounting claims, and to
resolve potential claims that prior U.S. :
officials mismanaged the administration of |
trust assets.

The settlement also addresses an issue called “fractionation.” Today, it is common to have hundreds—
even thousands—of Indian owners for one parcel of land. Such highly fractionated ownership makes it
extremely difficult to use the land productively or to provide financial benefit to any individual. Through a $2
billion Trust Land Consolidation Fund, Interior will buy back and consolidate fractionated land interests.
The voluntary land consolidation program will provide individual Indians with an opportunity to obtain cash
payments for divided land interests and free up the land for the benefit of tribal communities.

By reducing the number of individual trust accounts that the U.S must maintain, the program will greatly
reduce on-going administrative expenses and future accounting-related disputes.

In order to provide owners with an additional incentive to sell their fractionated interests, the setilement
authorizes the Interior Department to set aside up to 5 percent of the value of the interests into a coliege
and vocational school scholarship fund for American Indian students.

Cobell v. Salazar is one of the largest class actions ever brought against the U.S. government. It began in
1996 and has seen 7 full trials constituting 192 trial days; has resulted in 22 published judicial decisions;
has been up to the Court of Appeals ten times; and has been the subject of intense, and sometimes
difficult, litigation.
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Secretary Salazar, Governors Kulongoski and Schwarzenegger Announce
Agreement on Klamath River Basin Restoration

02/18/2010
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SALEM, Oregon — Secretary of the Interior Ken Salazar today joined Oregon Governar Ted Kulongoski, California
Governor Amold Schwarzenegger, PacificCorp Chief Executive Officer Greg Abel and the chairmen of the Klamath,
Yurok and Karuk Tribes in announcing final agreements that could potentially lead to removal of four dams on the
Klamath River and the largest river restoration project in our nation’s history.

The Klamath Basin Restoration Agreement and the Klamath Hydroelectric Settlement Agreement provide a framework
for removal of the dams by 2020 contingent on Congressional approval and a scientific assessment by the Interior
Department confirming that their removal is indeed in the public interest. The agreements also outline activities that
would be undertaken to restore fisheries and provide water supply certainty to communities and water users in the
Basin.

“The Klamath River, which for years was synonymous with controversy, is now a stunning example of how cooperation
and partnership can resolve difficult conflicts,” said Secretary Salazar. “The Agreements provide a path forward to meet
the needs of local communities, tribes, farmers, fishermen and other stakeholders while restoring a beautifu! river and
its historic salmon runs,” Salazar said.

“Today we celebrate a thoughtful, collaborative approach that will bring certainty and stability to water issues to support
agriculture and, at the same time, will restore the Klamath River to support wild salmon populations,” said Oregon
Governor Ted Kulongoski. “A restored basin will serve all Oregonians — from the basin to our coastal communities —
who depend on the river and its resources for their social and economic livelihoods.”

“Today's historic agreement is testament to the great things we can achieve by working together. Everyone here cares
about the magnificent Klamath River and we are taking action now to preserve this natural wonder for generations to
come,” said Governor Arnold Schwarzenegger.

“Qur top priority at PacifiComp has been and continues to be protecting our customers in terms of cost and liability, said
Greg Abel, PacifiCorp Chairman & CEO. “This is another significant milestone toward establishing the framework that
ensures our customers' best interests are front and center, no matter what the ultimate public policy decision is in terms
of dam removal.”

“These agreements will vastly improve habitat conditions for fish by re-establishing the connectivity between physical,
chemical and biological processes within the basin that are essential 1o ecosystem health and the sustainability of the
basin's valuable natural resources,” said Jane L.ubchenco, Under Secretary of Commerce for Oceans and Atmosphere
and NOAA Administrator. NOAA, part of the U.S. Department of Commerce, is the federal agency respoensible for the
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stewardship of the nation’s living marine resources and their habitats.

Interior will undertake a rigorous, science-based analysis, as well as a full analysis under the National Environmental
Policy Act, and make a final determination by March 31, 2012, whether the benefits of removing the dams will advance
restoration of salmon in the Klamath Basin and be in the public interest. The decision will be made in consultation with
state, local, and tribal governments and other stakeholders, as appropriate.

The potential removal of the dams is a key piece of a major restoration effort for the Klamath developed by more than
30 diverse stakeholders, including California and Oregon, three tribes, PacifiCorp, water users and conservation
groups. The restoration agreements, if confirmed by Congress and fully implemenied, would provide sustainable
allocation of water for fish harvest, agriculture uses, national wildlife refuges, and other users.

¢ Download the Klamath Basin Restoration Agreement (8MB PDF)
e Download the Klamath Hydorelectric Settlement (4MB PDF)
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AUSTIN, TX - Climate change threatens to further imperil hundreds of species of migratory birds, already under stress
from habitat loss, invasive species and other environmental threats, a new report released today by Secretary of the
Interior Ken Salazar concludes.

The State of the Birds: 2010 Report on Climate Change follows a comprehensive report issue released a year ago
showing that that nearly a third of the nation's 800 bird species are endangered, threatened or in significant decline.

“For well over a century, migratory birds have faced stresses such as commercial hunting, loss of forests, the use of
DDT and other pesticides, a loss of wetlands and other key habitat, the introduction of invasive species, and other
impacts of human development,” Salazar said. “Now they are facing a new threat - climate change — that could
dramatically alter their habitat and food supply and push many species towards extinction.”

The repon, a collaboration of the U.S. Fish and Wildlife Service and experts from the nation’s leading conservation
organizations, shows that climate changes will have an increasingly disruptive effect on bird species in all habitats, with
oceanic and Hawaiian birds in greatest peril.

In releasing the report, Salazar cited the unprecedented efforts by the Obama Administralion and the Department of the
Interiar to address climate change.

Last week in Anchorage, Alaska, for example, the Interior Department opened the first of eight new climate regional
Climate Science Centers that will engage scientists from all of Interior’s Bureaus and our partners to research climate
change impacts, work with land, natural, and cultural resource managers to design adaptation strategies, and engage
the public through education initiatives.

The Climate Science Centers will help support a network of new “Landscape Conservation Cooperatives” that will
engage federal agencies, tribal, state, and local governmental and non-governmentat partners, and the public in
crafting practical, landscape-level strategies for managing climate change impacts on land, natural, and cultural
resources within the eight regions.

“Just as they did in 1962 when Rachel Carson published ‘Stlent Spring,” cur migratory birds are sending us a message
about the health of our planet,” Salazar said. “That is why ~ for the first time ever — the Depariment of the Interior has
deployed a coordinated strategy to plan for and respend to the impacts of climate change on the resources we
manage.”

http://'www.doi.gov/news/pressreleases/2010_03_11_release.cfm?renderforprint=1& 3/15/2010
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Key findings from the “State of the Birds” climate change report include:

+ Oceanic birds are among the most vulnerable species because they don't raise many young each year; they
face challenges from a rapidly changing marine ecosystem; and they nest on islands that may be flooded as sea
levels rise. All 67 oceanic bird species, such as petrels and albatrosses, are among the most vulnerable birds on
Earth to climate change.

¢ Hawaiian birds such as endangered species Puaichi and 'Akiap5ia‘au already face multiple threats and are
increasingly challenged by mosquito-bome diseases and invasive species as climate change alters their native
habitats.

« Birds in coastal, arctic/alpine, and grassland habitats, as well as those on Caribbean and other Pacific Islands
show intermediate levels of vulnerability; most birds in aridlands, wetlands, and forests show relatively low
vulnerability to climate change.

« For bird species that are already of conservation concemn such as the golden-cheeked warbler, whooping crane,
and spectacied eider, the added vulnerability to climate change may hasten declines or prevent recovery.

¢ The report identified comman bird species such as the American oystercatcher, common nighthawk, and
northern pintail that are likely to become species of conservation concern as a result of climate change.

“Birds are excellent indicators of the health of our environment, and right now they are telling us an important story
about climate change,” said Dr. Kenneth Rosenberg, director of Conservation Science at the Cornell Lab of Omithology.
“Many species of conservation concern will face heightened threats, giving us an increased sense of urgency to protect
and conserve vital bird habitat.”

“All of the effective bird conservation efforts already taking place to protect rare species, conserve habitats, and remove
threats need to be continued.” said David Mehlman of The Nature Conservancy

“Additionally, they need to be greatly expanded to meet the threat climate change poses to bird populations.”

“The dangers to these birds reflect risks to everything we value: our health, our finances, our quality of life and the
stability of our natural world,” said Audubon’s Glenn Olson. “But if we can help the birds weather a changing climate,
we can help ourselves.”

“While there is much to be concerned about in this report, we can reduce the impact of climate change by taking
immediate action to reduce carbon emissions and find creative conservation solutions to help birds adapt to the
changes that are already in process.” said David Pashley, vice presidert American Bird Conservancy.

The report offers solutions that illustrate how, by working together, organizations and individuals can have a
demonstrable positive impact on birds in the U. S. Specifically, the report indicates that the way lands are managed can
mitigate climate change and help birds adapt to changing conditions. For example, conserving carbon-rich forests and
wetlands, and creating incentives to avoid deforestation can reduce emissions and provide invaluable wildlife habitat.

The report is the product of a collaborative effort as part of the U.S. North American Bird Conservation Initiative,
between federal and state wildlife agencies, and scientific and conservation organizations including partners from
American Bird Conservancy, the Association of Fish and Wildlife Agencies, Cornell Lab of Ornithology, Klamath Bird
Observatory, National Audubon Society, The National Fish and Wildlife Foundation, The Nature Conservancy, U.S.D.A.
Forest Service, U.S. Fish and Wildlife Service, and the U.S. Geological Survey.

To access the report on line and for more information visit www.stateofthebirds.org.

Depariment of the interior: Hugh Vickery, (202) 501-4633

U.S. Fish and Wildlife Service: Alicia King, 703-358-2522/571-214-3117, Alicia_F_King @fws.gov
American Bird Conservancy: Steve Holmer, 202-234-7181, sholmer@abcbirds.org

Cornell Lab of Omithology: Pat Leonard, 607-254-2137, pel27 @ cornell.edu

National Audubon Saciety: Nancy Severance, 212-979-3124, nseverance @ audubon.org

The Nature Conservancy: Blythe Thomas, 703-841-8782, bthomas @tnc.org
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